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Message Text 

UNCLASSIFIED 

PAGE 01 ALGIER 00937 121625Z 
ACTION XMB-04 

INFO OCT-01 NEA-10 ISO-OO AID-05 CIAE-00 COME-OO EB-08 
FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 OPIC-06 
SP-02 OMB-01 INT-05 /065 W 

122134Z 038867/73 

R 121600Z APR 77 
FM AMEMBASSY ALGIERS 
TO SECSTATE WASHDC 6265 

UNCLAS ALGIERS 0937 

E.O. 11652: N/A 
TAGS: EFIN, AG 

SUBJECT: EXIM DENIAL OF SONIC PRELIMINARY COMMITMENT 

REF: STATE 71053 

1 . EMBASSY HAS BEEN VISITED BY IONICS REP SEEKING EMBASSY 
SUPPORT IN REVERSING EXIM'S DECISION TO DENY PC FOR 
DESALINATION EQUIPMENT FOR SONIC PULP AND PAPER MILL AT 
MOSTAGANEM. IONICS REP MADE POINT THAT THEY IN PRIMARY POSI- 
TION TO GAIN THIS CONTRACT, BUT LACK OF LONG TERM FI- 
NANCING PROBABLY WILL TIP BALANCE AGAINST THEM. THEY 
HAVE RECEIVED LETTER FROM SONIC DIRECTOR GENERAL BEN- 
BOUALI SAYING THAT (A) SONIC DIRECTOR GENRAL BEN- 

BOUALI SAYING THAT (A) SONIC WOULD LIKE CONTRACT SIGNED 
ASAP, (B) IONICS IS ON SHORT LIST, AND (C) QTE WE ATTACH 
PRIMARY IMPORTANCE TO FINANCING CONDITIONS UNQTE. 

2. WE INFORMED IONICS REP THAT EXIM'S PRIMARY REASON FOR 
DENYING APPLICATION APPEARED TO BE THAT PROJECT NOT 
VIABLE AND WE EXPRESSED OPINION THAT NOTHING SHORT OF 
CHANGING BANK'S MIND ON THIS POINT COULD REVERSE 
DECISION. EMBASSY SUGGESTED THAT IONICS ATTEMPT GET 
EVIDENCE OR INFORMED QUALIFIED OPINION EITHER THAT PLANT'S 
PROBLEMS BASICALLY SOLVED AND IT NOW VIABLE PROPOSITION, 
UNCLASSIFIED 
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OR THAT INSTALLATION OF IONIC'S EQUIPMENT WOULD BE INS- 
TRUMENTAL IN BRINGING ABOUT PLANT'S VIABILITY .LYNE 
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